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SENT DEPARTMENT 1961 , REPEALED INFORMATION CINCPAC 555 , 
PHNOM PENH 525 , BANGKOK, VIENTIANE UNNUMBERED. 

CINCPAC FOR POLAD 
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TASK FORCE VN 
DEPT ’S 1581 

THUAN TOLD ME JUNE 2 6 ORDERS TO COMMENCE MOBILIZATION 
HAVE BEEN ISSUED AND SAID ON JUNE 29 MOBILIZATION PROCEED- 
ING. ARVN J-l HAS CONFIRMED THIS TO ME AND STATES RVNAF 
STRENGTH NOW IN EXCESS 150,000. 

SUGGESTIONS FOR REPLY DIEM’S JUNE 9 LETTER FOLLOW; 

1 . BELIEVE DECISION SHOULD BE TAKEN TO APPROVE FORCE LEVEL 
INCREASE TO 200,000 AND GVN SHOULD BE NOTIFIED IN REPLY TO 
DIEM’S LETTER. WE SHOULD COMMIT US TO MAP SUPPORT THIS 
FURTHER INCREASE BUT INFORM DIEM THAT WE HOPE JOINT PLAN 
BEING PREPARED BY SFG AND ITS VIETNAMESE COUNTERPARTS WILL 
CONTAIN USEFUL RECOMMENDATIONS FOR RESOLVING PROBLEM LOCAL 
CURRENCY COSTS FORCE LEVEL INCREASE. 

2. WE SHOULD INDICATE THAT DIEM’S PROPOSAL FOR FORCE LEVEL 
INCREASE. TO 2j0,000 WILL BE KEPT UNDER REVIEW DURING PERIOD 
OF INCREASE TO 200,000 IN LIGHT PRESENT AND FUTURE DEVELOP- 
MENTS. ' 
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3. WE EXPECT SFG AND ITS VIETNAMESE COUNTERPARTS LOOK INTO 
PROBLEM OF FINANCING LOCAL CURRENCY COSTS OF NECESSARY AND 
DESIRABLE ECONOMIC AND SOCIAL PROGRAMS AS WELL AS MILITARY 
ACTIVITIES. 

4 . WE ADMIRE MEASURES WHICH HAVE BEEN TAKEN BY GVN TO 
ATTAIN ECONOMIC INDEPENDENCE THROUGH CROP DIVERSIFICATION,' 
EXPANDED PRODUCTION OF AGRICULTURAL PRODUCTS, AND THE AD- 
MIRABLE PROGRESS IN LIGHT INDUSTRY. WE HOPE THAT OUR ECONO- 
MIC AID PROGRAM THROUGH ITS TECHNICAL EXPERTS AND THROUGH 
APPROPRIATE FINANCIAL MEASURES CAN CONTINUE TO ASSIST GVN 
ALONG THESE SOUND AND FRUITFUL LINES. 

5. WE SUGGEST IGNORING TONE AND SPECIFIC STATEMENTS OF 
THAT PORTION DIEM LETTER DEALING WITH CAMBODIA. WOULD SEEM 
PREFERABLE TO REPLY BY REFERRING TO OUR IMPRESSION THAT SI- 
HANOUK IS NOW QUITE CONCERNED ABOUT GROWTH COMMUNIST STRENGTH 
IN THIS AREA (AS TRIMBLE TOLD ME LAST WEEK END) AND EXPRESS 
RENEWED HOPE THAT GVN IN ITS OWN INTEREST OF IMPROVING BORDER 
CONTROLS AGAINST VC ACTIVITIES WILL MAKE EFFORT REACH ACCOMMO- 
DATION WITH CAMBODIA, INCLUDING OFFER REASONABLE SETTLEMENT 

OF DEBT UNDER PARIS ACCORDS. 

6. WE SUGGEST REPLY EXPRESS PLEASURE THAT DIEM IS GOING 
FORWARD WITH POLITICAL REFORMS WHICH HE ANNOUNCED LAST FEB. 
REPLY COULD NOTE PROGRESS BEING MADE IN EJECTION YOUTH REPRE- 
SENTATIVES TO VILLAGE COUNCILS AS STEP TOWARD BROADENING 
POPULAR PARTICIPATION IN GOVT, BUT SHOULD GIVE' GENTLE PROD 
TOWARD FURTHER IMPLEMENTATION OF THIS DOCTRINE BY EXPRESSING 
CONFIDENCE THAT AMONG OTHER STEPS BEING CONSIDERED, PROJECTED 
PROVINCIAL COUNCILS, NATL ECON COUNCIL AND OTHER REFORMS WHICH" 
HE IS ESTABLISHING WILL FURTHER INCREASE ASSOCIATION OF PEOPLE 
WITH GOVT. 
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